
Agenda Item Number: __5___ 

CITY OF SEBASTOPOL 
CITY COUNCIL 
AGENDA ITEM 

Meeting Date: October 5, 2021 

To: Honorable Mayor and City Councilmembers 

From: Ana Kwong – Administrative Services Director 

Subject: Continuation of Contract for Financial Audit Services 

Recommendation: That the City Council authorize the continuation of audit contract with Badawi and 
Associates, Certified Public Accountants, for financial audit services for a three-year 
period; and, authorize the City Manager to execute a contract for audit services 

Funding: Currently Budgeted: __ X___ Yes _______ No _____ N/A  

Account Code/Costs authorized in City Approved Budget (if applicable) __AK______ (verified by Administrative Services Department) 

INTRODUCTION/PURPOSE: 
The item is to request Council authorize continuation of audit contract with Badawi and Associates, Certified Public 
Accountants, for financial audit services for a three-year period; and, authorize the City Manager to execute a 
contract for audit services. 

BACKGROUND:  
Badawi and Associates, CPAs, were engaged to perform audits of the City’s financial statements for the five-year 
period ending June 30, 2021 after an extensive request for proposal, evaluation and interview process.  Badawi and 
Associates have delivered quality audit services consistently during that period. 

DISCUSSION: 
The City requires audit services of the financial statements for fiscal year 2021-22 (FY 22), and the Administrative 
Services (Finance) Department recommends the retention of Badawi and Associates, CPAs (Badawi) for the 
following reasons: 

➢ The quality of annual reporting has consistently increased since Badawi was retained as the City’s
independent auditor; and the City has received certificates of excellence in financial reporting from the 
industries best practice group, the Government Finance Officers Association (GFOA), since the retention of
Badawi.  The certificate of excellence recognizes local governments that go beyond the basics when

communicating financial results to the public.

➢ The City achieves efficiencies when retaining a continuing auditor because they are knowledgeable about
the current financial systems, internal control structure and reporting practices.  Staff time can focus on 
areas where changes are required and desired, rather than bringing a new auditor up to speed on basic 
system functionality. Such agreements allow for greater continuity and help to minimize the potential for 
disruption in connection with the independent audit. Multiyear agreements can also help to reduce audit 
costs by allowing auditors to recover certain "startup" costs over several years, rather than over a single
year.
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The proposed service extension cost for a three year period will be as follows: 

 
 
GOALS: 
This action supports the City Council Goal 1-1.1: Maintain the long term financial stability and sustainability of the 
City of Sebastopol and Operate City government in a fiscally responsible and responsive manner.  Develop and 
Implement Sound Financial Management Policies and Procedures.    
 
PUBLIC COMMENT: 
As of the writing of this staff report, the City has not received any public comment. However, staff anticipates 
receiving public comment from interested parties following the publication and distribution of this staff report.  
Such comments will be provided to the City Council as supplemental materials before or at the meeting.  In addition, 
public comments may be offered during the public comment portion of the agenda item.   
 
PUBLIC NOTICE: 
This item was noticed in accordance with the Ralph M. Brown Act and was available for public viewing and review 
at least 72 hours prior to schedule meeting date.   
 
FISCAL IMPACT: 
Audit services are currently budgeted. No fiscal impact is anticipated. Normal price inflation is assumed in annual 
budgets.  
 
RECOMMENDATION:    
Staff recommends the Sebastopol City Council authorize continuation of audit contract with Badawi and Associates, 
Certified Public Accountants, for financial audit services for a three-year period; and, authorize the City Manager to 
execute a contract for audit services. 
 
Attachments: 
Fully executed original contract 
Proposed contract extension  
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August 29, 2021 
 
 
Ms. Ana Kwong 
Finance Director 
City of Sebastopol 
7120 Bodega Ave 
Sebastopol, CA 95472 
 
 
Dear Ms. Kwong, 
 
I would like to take this opportunity to thank you and your staff for the confidence and support you 
have provided to us over the past several years. I would also like to take this opportunity to present 
this letter for your consideration regarding extending the Badawi & Associates audit contract with 
the City of Sebastopol. 
 
Over the past years, we have developed an understanding of the City's operation that has aided 
us in providing quality audit services. With that knowledge, we've been able to expand our audit 
efforts and provide observations that, hopefully, have assisted City staff. We have also 
demonstrated our ability to respond to requests of the City and our ability to deliver a quality 
product. We trust the City has been satisfied with our efforts. 
 
Per your request, we are pleased to present this proposal to provide audit services to the City for 
the years ended June 30, 2022, 2023 and 2024. The objective of our audit is to issue an opinion 
regarding the fairness of presentation of the City's financial position for the fiscal year in 
accordance with generally accepted accounting principles. The audit to be performed will follow 
generally accepted auditing standards, U.S. General Accounting Office's Government Auditing 
Standards, Single Audit Act and the Federal Uniform Guidance. 
 
Our fees for the years 2021, 2023 and 2024 will be as follows: 
 

 

  

Service FY 2022 FY 2023 FY 2024

City Audit/ACFR 20,035$   20,635$   21,255$   

State Controller's Reports: City Annual 
Report of Transactions & Streets Report 1,235       1,275       1,310       

Single Audit (if required) 2,060       2,120       2,185       

Total 23,330$   24,030$   24,750$   
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Ms. Ana Kwong 
Finance Director 
City of Sebastopol 
 

The service we will provide will follow the guideline as outline in the original proposal to the City. 
We would very much like to continue our relationship with the City and stand ready to provide the 
level of service and commitment for which the City has become accustomed. 
 
If you have any questions, please feel free to call me at (510)-768-8244. 
 

Sincerely, 

 

 
Ahmed Badawi 
Partner 
Badawi & Associates, CPAs 
 
 
 
RESPONSE: 
 
This letter correctly sets forth the understanding of the City of Sebastopol. 
 
 
By:   
 
 
Title:   
 
 
Date:   
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